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Overview

. Trade patterns
. Competitiveness of the US industry
- China




US Pork Exports and Net Exports 1960:20
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US Pork Exports and Net Exports as a Perce
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Pork Exports 1960:201(
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Dollars Per hundred Pounds
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Rate and scale of development

. Markets forces, entrepreneurship and centralized
government have combined to generate faster growth
Japan or South Korea at the same stage of developme

- The scale is at least ten times greater than any other |
scarce country

- Vast movement of labor out of agriculture, the loss of
workers will be noticed as the impact of the one child |
becomes more obvious

- Unproductive land being planted to trees
- High quality land moving into development
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Agricultural Resources

- China has gone below the politically sensitive 120 million h
(296 million acres), has at most 275 million acres, a lot of v
poor quality land that cannot be mechanized and should ni
farmed

- The US has about 360 million acres in crops and about 40
acres of pasture, total agricultural area of almost a billion &

- Yet China feeds almost five times the population, the key t
success Is the creative Chinese diet, and the use of labor t
substitute for crop land and animal feed

- China has given up on the most land intensive products (b
soybeans) and has begun to import corn
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China Corn Wholesale Prices
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Economic fundamentals

- Once a country starts to import animal feeds, its interr
prices rise to reflect world prices plus transportation ct

- It costs as much to move grain from the US to Japan ¢
costs to produce this grain in the US

- Itis far more efficient to imports boneless boxed cuts t
the bulky grain needed to produce hogs

- This advantage is emphasized by taste differences, ClI
US consumers are like are Jack Sprat and his wife
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Chicken heads are a delicacy







