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Legislative Focus — Past Year

Economic Jumpstart for the US Economy
« Housing Sector Incentives
« Cash-Flow Opportunities for Businesses

Legislation to put Americans Back to Work

Healthcare Reform

Estate Tax Legislation
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The Worker, Homeownership &
Business Assistance Tax Act of 2009
(November 6, 2009)
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The Worker, Homeownership &
Business Assistance Tax Act of 2009

Incentives:

» First-Time Homebuyer Credit Extension/Expansion
« NOL Carrybacks — Extension/Expansion

« Suspension of 90% AMT Limitation for Carrybacks
« Extension of Unemployment Benefits
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The Worker, Homeownership &
Business Assistance Tax Act of 2009

Revenue Raisers:

 Increased E-Filing Requirements for Individuals

Delayed Worldwide Interest Allocation

Increased Failure to File Penalties for S-Corps/P-Ships

Acceleration of Estimated Tax Payments for Certain
Large Corporations — 2014

FUTA Surtax Extended Thru June 30, 2011
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The Hiring Incentives to Restore
Employment Act (HIRE)
(March 18, 2010)
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The Hiring Incentives to Restore
Employment Act
Incentives:

« Creation of Hiring/Retention Tax Incentives

« Extension of Enhanced Section 179 Expensing
Thru 2010

« Tax Credit Bonds Enhancement
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The Hiring Incentives to Restore
Employment Act

Revenue Raisers:

* Increased Foreign Account Tax Compliance

« Delayed Worldwide Interest Allocation

« Acceleration of Estimated Tax Payments for Certain
Large Corporations



I, FRAZER
71y FROST.

Certified Public Acc untan

The Healthcare Reform Act —
Patient Protection & Affordable Care Act
(March 23, 2010)
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The Healthcare Reform Act

Overview:

« Over $400 Billion in Revenue Raisers & New Taxes on
Individuals & Employers

Requires All Individuals to Have Some Type of Coverage

Enacts Employer Penalties for Non-Compliance

Includes Small Business Exceptions

Requires Additional Employer Information Reporting
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The Healthcare Reform Act

Revenue Raisers:

* 40% Excise Tax On Cadillac Health Plans (2018)
Increase Medicare Payroll Taxes in 2013
Non-Deductible Fees - Certain Health Related Entities
Non-Compliance Penalties on Individuals

Increased Medical Exp Deduction Threshold (2013)



FRAZER
"FROST..

Certified Public Accountants

5 '

O ) 2

2009-2010 Notable Items

* 2010 Roth IRA Conversions

« Uncertain Tax Positions — FIN 48 Update

« Offshore Compliance

« Automatic Consent — Change in Accounting Methods

* IRS Return Preparer Oversight

« S-Corp Shareholder Compensation and Insurance Reporting
» Estate Tax Status

« Other Notable Items
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®* 2010 Roth IRA Conversions

Uncertain Tax Positions — FIN 48 Update

Offshore Compliance

Automatic Consent — Change in Accounting Methods

IRS Return Preparer Oversight

S-Corp Shareholder Compensation and Insurance Reporting
Estate Tax Status

Other Notable Items
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Uncertain Tax Positions — FIN 48 Update

Offshore Compliance

Automatic Consent — Change in Accounting Methods

IRS Return Preparer Oversight

S-Corp Shareholder Compensation and Insurance Reporting
Estate Tax Status

Other Notable Items
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Offshore Compliance
Automatic Consent — Change in Accounting Methods

IRS Return Preparer Oversight
S-Corp Shareholder Compensation and Insurance Reporting

Estate Tax Status
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Automatic Consent — Change in Accounting Methods
IRS Return Preparer Oversight

S-Corp Shareholder Compensation and Insurance Reporting
Estate Tax Status

Other Notable Items
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IRS Return Preparer Oversight

S-Corp Shareholder Compensation and Insurance Reporting
Estate Tax Status

Other Notable Items
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1 1 zos U.S. Income Tax Return for an S Corporation __OMB No, 17450130
Fam » Do not file this form uniess the corporation has filed or Is AR
Dapmiment 61 i Tuonus attaching Form 2553 10 elect 1o be an S corporation, (( '09
ldernal Reverns: Service P Seo separate instructions.
For calendar year 2009 or tax year mlnning , 2009, endmg , 20
A S election eflectrie date Names D Employer identificati b
Use
CPeTeS e s e el o——————
B Business actwity code label. Numbres , stroet, and toom o suste o, I a PO, box, see snstiuctions E Date moonporatex]
mumber {sees mstructions) Other-
wise, City or fown, stale, and 78 code F Totd assols oo iratruchons)
g ~f print or
C Chock if Sch, M3 type.
attuched [_I $
G s the corporation electing to be an S corporation beginning with this tax year? | Yes LINo |f*Yes." attach Form 2553 If not aready filed
H Checkif: (1) [ Final return (2) ] Name change (3) [ Addrass change
(4) [] Amended return  (5) T S alection tarmination or revecation
1 Enter the number of sharshoiders who were sharehoiders during any part of the taxyear . . . »>

Caumon lncudc only trade orownoss ncome nnd Wpenses an nes 14 through 21 Su the instructions lor mou lnlomnrron

1n Gmssreosotscrsdn Ib meurrss\dawml chb | ‘Icl l

2 Cost of goods soid (Schedule A, line &) ‘ ‘ ' ' ‘ ' Lkl
3  Gross profit. Subtract line 2 fromline 1c . s . e 4 A U
©| 4 Netgan (loss) from Form 4797, Part |1, line 17 (arfach Form 1797) . a4 =3V 4

S-Corp Shareholder Compensation and Insurance Reporting
Estate Tax Status

* Other Notable Items
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« Estate Tax Status
» Other Notable Items



«'» FRAZFR
71y FROST.

Certified Public Accountants

« Other Notable Items
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LEGISLATIVE FOCUS

MOVING FORWARD....



» FRAZER
v FROST..

Cerfified Poblic Accoumtants

2010 Pork Management Conference
Thank You
Rob Gunther, CPA
Frazer Frost, LLP

(800) 766-9241
Direct: (501) 975-0112
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